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HOW TO READ THE PROSPECTUS

The Prospectus provides in summary form the
basic information necessary to understand the
characteristics and functioning of FIDEURAM

FUND.

The Management Regulations, which constitute an
essential supplement to this Prospectus, is the

document

that describes in detail all

characteristics of FIDEURAM FUND.

In the Prospectus, the articles of the Management
Regulations to which it is necessary to refer to for
more detailed elements, are quoted in brackets.

In order to make reading easier, a short explanation
of the most important concepts used in the
Prospectus is provided hereafter:

ADDITIONAL PAYMENTS

BENCHMARK

FUND

INITIAL PAYMENT

INSTITUTIONAL INVESTOR

These are additional payments carried
out after the initial payment. These
payments can be for any amount,
provided that they are equal to, or higher
than, 100. - EURO.

Index specified for most of the sub-
funds, which describes the financial
market evolution in which the sub-fund
at issue invests. The benchmark
constitutes, for the Management
Company, the objective to pursue.

Short term used in the text to refer to
FIDEURAM FUND, a mutual
investment fund with multiple sub-funds.

Payment carried out with the initial
subscription of an investment contract in
FIDEURAM FUND.

Means every undertaking or organization
that manages important funds or assets
(ex: credit institutions, professionals of
the financial sector, including investment
in proper name but on behalf of a third
party within the framework of a
discretionary mandate of management,
reinsurance and insurance companies,
pension funds, holding companies,
collective public bodies...).

the



INVESTOR
MANAGEMENT COMPANY

MEMBER STATE

NET ASSET VALUE

RATING METHODOLOGY

REGULATED MARKET

SUB-FUNDS

Means the owner of units of the Fund.

Means FIDEURAM ASSET
MANAGEMENT (IRELAND)
DESIGNATED ACTIVITY

COMPANY, in abbreviation “Fideuram
Asset Management (Ireland) dac” in
charge of the management of the sub-
funds of the Fund.

Means a Member State of the European
Union. The States that are contracting
parties to the Agreement creating the
European Economic Area other than the
Member States of the European Union,
within the limits set forth by this
Agreement and related acts, are
considered as equivalent to Member
States of the European Union.

Indicates, for each one of the sub-funds
or for each class of units, the value,
expressed in EURO, of the respective
units. This value is published in
accordance with Article 21 of the
Management  Regulations and is
available each bank business day in
Luxembourg at the registered office of
the  Administrative, Registrar  and
Transfer Agent and at the authorized
distributors.

The Management Company and the
Investment Manager uses an internal
credit rating methodology which is able
to cover debt securities using
quantitative and qualitative components.
Such methodology will use inter alia the
ratings issued by the rating agencies but
will not over rely on it.

Regulated market, which operates
regularly, is recognized and open to the
public.

Subdivisions of the Fund in order to
offer to the investors portfolios of
specific securities. Each sub-fund is
managed in an autonomous and distinct
manner from the other sub-funds, as if it
was a separate mutual investment fund.



UNIT

SWITCH

UNI

Unit in which the assets and liabilities of
each sub-fund are subdivided. In the
same sub-fund classes of units may co-
exist.

Transaction carried out by the investor
that modifies the composition of the
investment amongst the various sub-
funds of the Fund.

Indicates the unique type of investment
contract by which it is possible to invest
in the Fund. The UNI contract provides
for an initial payment of at least 2,000. -
EURO - minimum which may be
increased in some sub-funds — and for
additional payments.



1.) WHAT IS THE FUND

FIDEURAM FUND was created on March 30, 1999 in
Luxembourg, by the "Management Company of the
Mutual Investment Fund Fideuram Fund" subsequently
absorbed by Fideuram Gestions S.A., itself absorbed by
FIDEURAM BANK (LUXEMBOURG) S.A. on January
1, 2015. FIDEURAM FUND is currently managed by
the Management Company.

The Management Regulations, which regulate the
activities of the Fund, were published in the Memorial C
of May 4, 1999, and were deposited with the Register of
Commerce and Companies of Luxembourg on April 14,
1999. They underwent many amendments, and were last
amended on April 27, 2018 by the Management
Company, in agreement with the Depositary Bank, with
effect on May 14, 2018.

FIDEURAM FUND is a Mutual Investment Fund under
Luxembourg Law governed by Part I of the Law of
December 17, 2010 relating to undertakings for
collective investment (the "Law") which makes it
possible to choose between various investment
alternatives on the financial markets.

The Fund is subdivided into sub-funds, of which each
one is specialized in investment in a specific market and
in securities which are characterized by their typology
and their maturity date (see Articles 1 and 3 of the
Management Regulations). The investment markets were
selected so as to satisfy the diversification requirements
of the investors’ savings.

FIDEURAM FUND is a capitalization fund; indeed, the
profits of each sub-fund are reinvested in the sub-fund
itself (Article 19 of the Management Regulations).

The assets and liabilities of each sub-fund are subdivided
in units, or for certain sub-funds in classes of units, with
all being equal and having the same rights (Articles 1
and 10 of the Management Regulations).



2.) HOW THE FUND IS MANAGED

The Fund is managed by a duly authorized and regulated
Irish Management Company that pursues this activity
under the freedom to provide services, not only for this
Fund but also for other undertakings for collective
investment in Transferable securities (UCITS) in
Luxembourg (Fonditalia and Interfund).

Fideuram Asset Management (Ireland) dac is a
management company duly authorized in accordance
with the Directive 2009/65/CE (“UCITS IV Directive”).

The objective of the Fund is to increase over time the
value of the invested capital of the investors (Article 3 of
the Management Regulations).

This goal is pursued by Management Company -
according to criteria of diligence and by comparison with
financial market evolution - through the investment of
the assets of each sub-fund in transferable securities
issued or traded on the respective market of reference.

The characteristics of each sub-fund and the policies of
investment relating thereto are described hereafter
(Article 4 of the Management Regulations).

The Sub-Funds “Zero Coupon” are offered exclusively
for subscription to institutional investors who are entities
within the Intesa Sanpaolo group and who acquire the
units exclusively in their name and on their own behalf.
Retail investors cannot subscribe to these Sub-Funds
directly or indirectly to these entities.



SUB-FUNDS OF THE FUND
PREPONDERANT INVESTMENTS FOR EACH SUBFUND

FIDEURAM FUND - EURO SHORT TERM

Investment grade debt securities, essentially with
residual duration not higher than 18 months,
issued by government and/or non-governmental
entities. The Sub-Fund may invest in securities
denominated in currencies other than the
reference currency of the Sub-Fund (EURO). The
currency exposure will be hedged back into
EURO. The Sub-Fund may also hold deposits
and money market instruments.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search short-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - EURO BOND LOW RISK

Bonds denominated in EURO with a residual
average duration between 3 and 5 years.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium-term investments. The investor
seeks a relatively safe investment but understands
that his investment is not guaranteed against a
possible loss.



FIDEURAM FUND - EURO BOND MEDIUM RISK

Bonds denominated in EURO with a residual
average duration between 5 and 10 years.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium-term investments. The investor
seeks a relatively safe investment but understands
that his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - EURO BOND LONG RISK

Bonds denominated in EURO with a residual
average duration exceeding 10 years.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — BOND GLOBAL HIGH YIELD

Bonds from nongovernmental issuers
characterized by a high credit risk.
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Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - BOND US PLUS

Debt securities traded in United States of
America without consideration for their maturity
date.

For the attainment of its objective, the Sub-
Fund’s assets may be allocated to and invested in
mortgage backed securities (MBS), commercial
mortgage backed securities (CMBS), asset
backed securities (ABS) and securities equivalent
in nature to such securities. The benchmark of
the Sub-Fund measuring the strategy of the Sub-
Fund foresees an investment in such securities at
around 35% of the net assets.

The majority of ABS/MBS instruments that the
Sub-Fund will invest in are AAA-rated.

ABS are securities collateralized by assets other
than mortgages. The most common types of ABS
are collateralized by credit card receivables,
home equity loans, manufactured homes and
automobile loans and are typically structured as
pass through or as structures with multiple bond
classes, like a CMO. Credit enhancement can
take the form of over collateralization, a letter of
credit, a third party guaranty, or a
senior/subordinated structure.

MBS are securities whose source of repayment is
a mortgage or pool of mortgages, or whose
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repayments are collateralized by a mortgage or
pool of mortgages. Mortgage-backed securities
include, but are not limited to, agency and non-
agency pass through and collateralized mortgage
obligations (CMOs and REMICs). A majority of
the MBS sector is comprised of Agency pass
through (issued by FNMA, GNMA or FHLMC)
— pass through are AAA rated, extremely liquid
and is among the largest sectors of the US bond
market.

Mortgage-related securities include mortgage
pass-through securities, collateralized mortgage
obligations (CMOs are debt obligations of a legal
entity that are collateralised by mortgages. They
are typically rated by a rating agency and
registered with the SEC and are structured into
multiple classes, often referred to as “tranches”,
with each class bearing a different stated maturity
and entitled to a different schedule for payments
of principal and interest, including pre-
payments), commercial mortgage-backed
securities, mortgage dollar rolls, CMO residuals
(which are mortgage securities issued by
agencies or instrumentalities of the US
Government or by private originators or of, or
investors in, mortgage loans, including savings
and loan associations, homebuilders, mortgage
banks, commercial banks, investment banks,
partnerships, trusts and special purpose entities of
the foregoing), stripped mortgage-backed
securities (“SMBSs”) and other securities that
directly or indirectly represent a participation in,
or are secured by and payable from, mortgage
loans on real property. Investments in such
securities carry the risk of default of the
underlying collateral. Moreover, the scheduled
amortization plan is subject to a certain degree of
uncertainty due to the uncertainty in the timing of
the cash flows of the underlying collateral.
Liquidity may be limited during times of market
stress. Furthermore, the Sub-Fund may be subject
to other risks. Indeed, rising interest rates tend to
extend the duration of mortgage-related
securities, making them more sensitive to
changes in interest rates. As a result, in a period
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of rising interest rates, a sub-fund that holds
mortgage-related  securities may  exhibit
additional volatility. This is known as extension
risk. In addition, mortgage-related securities are
subject to prepayment risk. When interest rates
decline, borrowers may pay off their mortgages
sooner than expected. This can reduce the returns
of a sub-fund because the sub-fund will have to
reinvest that money at the lower prevailing
interest rates.

The value of some mortgage- or asset-backed
securitiecs may be particularly sensitive to
changes in prevailing interest rates. Early
repayment of principal on some mortgage-related
securities may expose a sub-fund to a lower rate
of return upon reinvestment of principal. When
interest rates rise, the value of a mortgage-related
security generally will decline; however, when
interest rates are declining, the value of
mortgage-related securities with prepayment
features may not increase as much as other fixed
Income Securities.

The rate of prepayments on underlying
mortgages will affect the price and volatility of a
mortgage-related security, and may shorten or
extend the effective maturity of the security
beyond what was anticipated at the time of
purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective
maturity of a mortgage-related security, the
volatility of the security can be expected to
increase. The value of these securities may
fluctuate in response to the market’s perception
of the creditworthiness of the issuers.

Additionally, although mortgages and mortgage-
related securities are generally supported by
some form of government or private guarantee
and/or insurance, there is no assurance that
private guarantors or insurers will meet their
obligations.
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FIDEURAM FUND - BOND YEN

Risk transparency:

Global Exposure Determination
Methodology: relative VaR approach

The Sub-Fund will regularly monitor its
leverage and the average level of leverage is
expected to be approximately 700%. The
Sub-Fund’s leverage may increase to higher
levels, for example, at times when the
Investment Manager deems it most
appropriate to use financial derivative
instruments to alter the Sub-Fund’s interest
rate sensitivity. The leverage figure is
calculated as the sum of the notionals of the
derivatives used as is required by the
applicable laws and regulations. The
notional value of the investments varies
significantly from their market value which
is why the leverage limits are high. These
leverage limits do not take into account any
netting and hedging arrangements that the
Sub-Fund has in place at any time even
though these netting and hedging
arrangements are used for risk reduction
purposes.

The methodology used to calculate the leverage is
the sum of the absolute value of the notionals.

The reference portfolio is Barclays US
Aggregate Index.

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium to long-term investments. The
investor must be able to accept a certain volatility
and the possibility of losing a part of the invested
amount.

Bonds denominated in Yen without consideration
for their maturity date.
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Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - EQUITY ITALY

Stocks from issuers having their registered office
or principal economic activity in Italy, listed on
the Stock Exchanges or dealt in on another
regulated market in Italy.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND - EQUITY EUROPE

Stocks from issuers having their registered office
or principal economic activity in an European
country, listed on the Stock Exchanges or dealt in
on another regulated market of an European
country.

15



Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND - EURO CORPORATE BOND

Bonds denominated in EURO from non-
governmental issuers, without consideration for
their maturity date.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium-term investments. The investor
seeks a relatively safe investment but understands
that his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - EQUITY USA
Stocks listed on the Stock Exchanges or dealt in
on another regulated market in the United States

of America.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach
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Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND - EQUITY JAPAN

Stocks from issuers having their registered office
or principal economic activity in Japan, listed on
the Stock Exchanges or dealt in on another
regulated market in Japan.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND - BOND GLOBAL EMERGING MARKETS

Bonds denominated in United States Dollars
from governmental issuers of emerging countries,
without consideration for their maturity date.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:
This Sub-Fund is suitable for investors who

search long-term investments. The investor seeks
a relatively safe investment but understands that
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his investment is not guaranteed against a
possible loss.

FIDEURAM FUND - EQUITY PACIFIC EX JAPAN

Stocks from issuers having their registered office
or principal economic activity in a developed
country in the Pacific area, excluding Japan,
listed on the Stock Exchanges or dealt in on
another regulated market in a developed country
in the Pacific area, excluding Japan. These
countries are notably, Australia, Hong Kong,
New Zealand and Singapore. The Sub-Fund may
also invest in China A-shares (“China A-Shares”)
via the Shanghai-Hong Kong Stock Connect
program (the “Stock Connect”).

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

The Sub-Fund may invest in China A-Shares
through the Stock Connect, which is subject to
regulatory change, quota limitations and also
operational constraints, which may result in
increased counterparty risk.

FIDEURAM FUND - EQUITY GLOBAL EMERGING MARKETS

Stocks from issuers having their registered office
or their principal economic activity in an
emerging country at a worldwide level listed on
the Stock Exchanges or dealt in on another
regulated market in emerging countries at a
worldwide level (notably the emerging countries
in Asia, Latin-America and Eastern Europe) or in
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countries where the aforementioned issuers are
also listed (for example: New York Stock
Exchange, Hong Kong Stock Exchange). The
Sub-Fund may also invest in China A-shares
(““China A-Shares”) via the Shanghai-Hong Kong
Stock Connect program (the “Stock Connect”).
Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

The Sub-Fund may invest in China A-Shares
through the Stock Connect, which is subject to
regulatory change, quota limitations and also
operational constraints, which may result in
increased counterparty risk.

FIDEURAM FUND - EURO DEFENSIVE BOND

Bonds denominated in EURO with a residual
average duration lower than 3 years.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search short-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.
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FIDEURAM FUND — INFLATION LINKED

Bonds linked to the evolution of the cost-of-
living indexes denominated in United States,
Canadian, Australian or New Zealand Dollars in
Swedish Crowns, Pounds Sterling, Yen or Euro
with coverage of the exchange rate risk, without
consideration for their maturity date.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND —-EQUITY USA ADVANTAGE

Primarily equities issued by US companies of
established large-capitalisation through a bottom-
up stock selection process seeking attractive
investments on an individual company basis.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.
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FIDEURAM FUND — COMMODITIES

Derivatives, funds and structured bonds on
commodities indices/sub-indices and stocks at a
worldwide level issued by companies whose
main activity is the production, extraction, trade
or manufacturing of raw materials, energy
resources and agricultural products, with
coverage of the exchange rate risk.

Risk transparency:

. Global Exposure Determination
Methodology: relative VaR approach

J Expected Level of Leverage: 250%

The methodology used to calculate the leverage is
the Gross Notional leverage approach.

e The reference portfolio is

the Bloomberg Commodity Index Euro Hedged
Total Return.

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND —-EQUITY MARKET NEUTRAL STAR

Global equities (long and short), including (and
not restricted to) single stocks, eligible exchange
traded funds (“ETFs”) and financial derivatives
(the “Exposed Strategy”). The Exposed Strategy
will be achieved by indirect investments via
unfunded TRSs.

Risk transparency:

e Global Exposure Determination
Methodology: absolute VaR approach
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e Expected Level of Leverage: up to 700%

e The Sub-Fund will regularly monitor its
leverage and the maximum level of leverage
is approximately 700%. The Sub-Fund’s
leverage may increase to higher levels, for
example, at times when the Investment
Manager deems it most appropriate to use
financial derivative instruments to take
exposure to market opportunities or for
hedging purposes or in case of volatility
changes. The leverage figure is calculated
as the sum of the notionals of the
derivatives used as is required by the
applicable laws and regulations. The
notional value of the investments varies
significantly from their market value which
is why the leverage limits are high. These
leverage limits do not take into account any
netting and hedging arrangements that the
Sub-Fund has in place at any time even
though these netting and hedging
arrangements are used for risk reduction
purposes.

The methodology used to calculate the leverage
is the Gross Notional leverage approach.

Risk profile of the typical investor:

This Sub-Fund is suitable for long term investors.
The investor must be able to accept a certain
level of volatility and the risk of suffering
potential losses on invested capital.

FIDEURAM FUND —-EQUITY USA VALUE

Stocks listed on the Stock Exchanges or dealt in
on another regulated market in the United States
of America with a method of management giving
preference to the investment in companies
underestimated compared to their theoretical
value on the long term.
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Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND — EQUITY EUROPE GROWTH

Stocks listed on the Stock Exchanges or dealt in
on another regulated market of an European
country with a management method which gives
preference to investment in companies which
prove to have a growth potential expressed in
terms of profits superior to that of their market or
their branch of industry.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND — EQUITY EUROPE VALUE

Stocks listed on the Stock Exchanges or dealt in
on another regulated market of an European
country with a method of management giving
preference to the investment in companies
underestimated compared to their theoretical
value on the long term.
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Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor must
be able to accept a certain volatility and the
possibility of losing a part of the invested
amount.

FIDEURAM FUND — ZERO COUPON 2018

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2018 and in the two
adjacent years (2017 and 2019). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search short-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2019

Debt transferable securities, principally “zero
coupon” maturing mainly in 2019 and in the two
adjacent years (2018 and 2020). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium-term investments. The investor
seeks a relatively safe investment but understands
that his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2020

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2020 and in the two
adjacent years (2019 and 2021). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search medium-term investments. The investor
seeks a relatively safe investment but understands
that his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2021

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2021 and in the two
adjacent years (2020 and 2022). Sub-Fund
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exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2022

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2022 and in the two
adjacent years (2021 and 2023). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2023

Debt transferable securities, principally “zero
coupon” maturing mainly in 2023 and in the two
adjacent years (2022 and 2024). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2024

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2024 and in the two
adjacent years (2023 and 2025). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2025

Debt transferable securities, principally “zero
coupon” maturing mainly in 2025 and in the two
adjacent years (2024 and 2026). Sub-Fund
exclusively  offered for  subscription to

27



institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2026

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2026 and in the two
adjacent years (2025 and 2027). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2027

Debt transferable securities, principally “zero
coupon” maturing mainly in 2027 and in the two
adjacent years (2026 and 2028). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND —ZERO COUPON 2028

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2028 and in the two
adjacent years (2027 and 2029). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2029

Debt transferable securities, principally “zero
coupon” maturing mainly in 2029 and in the two
adjacent years (2028 and 2030). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2030

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2030 and in the two
adjacent years (2029 and 2031). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2031

Debt transferable securities, principally “zero
coupon” maturing mainly in 2031 and in the two
adjacent years (2030 and 2032). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2032

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2032 and in the two
adjacent years (2031 and 2033). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2033

Debt transferable securities, principally “zero
coupon” maturing mainly in 2033 and in the two
adjacent years (2032 and 2034). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2034

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2034 and in the two
adjacent years (2033 and 2035). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2035

Debt transferable securities, principally “zero
coupon” maturing mainly in 2035 and in the two
adjacent years (2034 and 2036). Sub-Fund
exclusively offered for subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2036

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2036 and in the two
adjacent years (2035 and 2037). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2037

Debt transferable securities, principally “zero
coupon” maturing mainly in 2037 and in the two
adjacent years (2036 and 2038). Sub-Fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2038

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2038 and in the two
adjacent years (2037 and 2039). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2039

Debt transferable securities, principally “zero
coupon” maturing mainly in 2039 and in the two
adjacent years (2038 and 2040). Sub-fund
exclusively offered for subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2040

Debt transferable securities, principally “zero
coupon” maturing mainly in 2040 and in the two
adjacent years (2039 and 2041). Sub-fund
exclusively offered for subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2041

Debt transferable securities, principally “zero
coupon” maturing mainly in 2041 and in the two
adjacent years (2040 and 2042). Sub-fund
exclusively  offered for  subscription to
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institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2042

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2042 and in the two
adjacent years (2041 and 2043). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2043

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2043 and in the two
adjacent years (2042 and 2044). Sub-Fund
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exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

FIDEURAM FUND — ZERO COUPON 2044

Debt transferable securities, principally ‘“zero
coupon” maturing mainly in 2044 and in the two
adjacent years (2043 and 2045). Sub-Fund
exclusively  offered for  subscription to
institutional investors who are companies of the
Intesa Sanpaolo Group.

Risk transparency:

e Global Exposure Determination
Methodology: commitment approach

Risk profile of the typical investor:

This Sub-Fund is suitable for investors who
search long-term investments. The investor seeks
a relatively safe investment but understands that
his investment is not guaranteed against a
possible loss.

GENERAL CHARACTERISTICS OF THE FUND

The Fund will be able to use techniques and
instruments for purposes other than hedging
within the limits provided for by the
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Management Regulations. These techniques and
instruments present a higher degree of economic
risk than the investments in transferable
securities due to their greater volatility and their
possible lack of liquidity. These techniques and
instruments will be used only insofar they do not
interfere with the investment policy of the Fund.

ACCORDING TO ARTICLE 44 OF THE
LAW, THE SUB-FUNDS OF THE FUND
ARE AUTHORIZED TO INVEST NO
MORE THAN 20% OF THEIR NET ASSETS
IN STOCKS AND/OR BONDS ISSUED BY
THE SAME ENTITY, WHEN THE
INVESTMENT POLICY OF THESE SUB-
FUNDS REPLICATES THE COMPOSITION
OF A SPECIFIC STOCK OR BOND INDEX
THAT IS RECOGNIZED BY THE CSSF,
UNDER THE FOLLOWING CONDITIONS:

- THE COMPOSITION OF THE
INDEX IS SUFFICIENTLY
DIVERSIFIED,

1. THE INDEX IS A
REPRESENTATIVE STANDARD OF
THE MARKET WHICH IT REFERS
TO,

1. IT IS SUBJECT TO APPROPRIATE
PUBLICATION.

THIS LIMIT OF 20% MAY BE RAISED TO
35% FOR ONE ISSUER IN CASE OF
EXCEPTIONAL CONDITIONS ON
REGULATED MARKETS WHERE
CERTAIN TRANSFERABLE SECURITIES
OR CERTAIN MONEY MARKET
INSTRUMENTS ARE HIGHLY
DOMINANT.

THE INDICES TO WHICH THE
RELEVANT SUB-FUND WILL TAKE
EXPOSURE COMPLY WITH ARTICLE 44
OF THE LAW AND THE ARTICLE 9 OF
GRAND DUCAL REGULATION DATED 8
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FEBRUARY 2008. SUCH INDICES MAY
HAVE DIFFERENT REBALANCING
FREQUENCIES, WITH THE MOST
PREVALENT REBALANCING
FREQUENCY BEING MONTHLY. THE
FREQUENCY OF THE REBALANCING
DOES NOT AFFECT THE COSTS LINKED
TO GAINING EXPOSURE TO THE
INDICES. THE LIST OF INDICES TO
WHICH THE SUB-FUND MAY TAKE
EXPOSURE FROM TIME TO TIME IS
AVAILABLE ON THE MANAGEMENT
COMPANY’S WEBSITE:
http://www.fideuramireland.ie

IN ACCORDANCE WITH ARTICLE 45 OF
THE LAW, FIDEURAM FUND CAN
INVEST UP TO 100% OF THE NET
ASSETS OF EACH SUB-FUND IN
TRANSFERABLE SECURITIES AND
MONEY MARKET INSTRUMENTS
ISSUED OR GUARANTEED BY A
MEMBER STATE OF THE EUROPEAN
UNION, BY ITS REGIONAL OR LOCAL
AUTHORITIES, BY A MEMBER OF THE
OECD OR BY A PUBLIC
INTERNATIONAL BODY OF WHICH ONE
OR SEVERAL MEMBER STATES OF THE
EUROPEAN UNION ARE MEMBERS,
PROVIDED THAT EACH SUB-FUND
HOLDS SECURITIES FROM AT LEAST
SIX DIFFERENT ISSUES AND THAT THE
SECURITIES FROMANY ONE ISSUE DO
NOT EXCEED 30% OF THE TOTAL NET
ASSET VALUE OF THE CONCERNED
SUB-FUND.

Each sub-fund may, subscribe, acquire and/or
hold securities to be issued or issued by one or
more other sub-fund of the Fund under the
condition, that:

- the target sub-fund does not, in turn,

invest in the sub-fund invested in the target sub-
fund; and
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- no more than 10% of the assets of the
target  sub-fund  whose  acquisition is
contemplated may be invested, pursuant to its
constitutive documents, in units of other UCIs;
and

- voting rights, if any, attaching to the
relevant securities are suspended for as long as
they are held by the sub-fund concerned and
without prejudice to the appropriate processing in
the accounts and the periodic reports; and

- in any event, for as long as these
securities are held by the sub-fund, their value
will not be taken into consideration for the
calculation of the net assets of the sub-fund for
the purposes of verifying the minimum threshold
of the net assets imposed by the Law; and

- there is no duplication of
management/subscription or repurchase fees
between those at the level of the sub-fund and
the target sub-fund.

With respect to investments of a sub-fund in
other UCITS and/or other UCIs, the maximum
level of management fees that may be charged
both to each sub-fund of the Fund and to the
other UCITS and/or other UCIs in which it
intends to invest, may not exceed 5% of the net
assets of each sub-fund.

Each sub-fund may, when specified in its
investment policy in the Management
Regulations (Article 4), use financial derivative
instruments for investment purposes.

Compliance with the investment limits will be
made according to the provisions of the Law.

To individualize the management policy of
certain sub-funds and to measure the results
obtained, an objective parameter (benchmark)
consisting of an index worked out by highly rated
financial institutions is attributed to them. The
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benchmark for each market punctually describes
the average evolution of the value of the
securities, which are negotiated thereon.

The confrontation of the evolution of the value of
these sub-funds with the evolution of the
respective benchmark assesses the results
reached over time by the management (Article 4
of the Management Regulations).

The inherent risks with the subscription of units
of the Fund are represented by the fluctuations of
quotations of the transferable securities and other
financial assets that consist of the assets and
liabilities of the Fund itself. With regard to
stocks, such fluctuations will reflect the general
market evolution and the economical-financial
evolution of the issuing companies; with regard
to fixed income securities, the fluctuations are in
general more limited, and reflect the general
evolution of the interest rates as well as the
degree of reliability of the issuing entities.

The investment in emerging markets implies a
greater risk than that usually associated with
the investment in securities of developed
countries. The risk is in the fact that the
performance of the emerging countries and
their markets tends to fluctuate more sensibly,
the degree of volatility of the markets being
higher. This increased volatility is due to a
certain number of political, monetary and
economic factors, in particular a political and
economic system less stable and less reliable
financial data, relating to the securities of the
companies dealt in on these markets. The
settlement systems for transactions in the
emerging countries can be less well organized
than that in developed countries. As a result
there is a risk that the settlement of the
transactions be delayed and that liquidities of
securities of the sub-funds be threatened
because of the failures of such systems.

The use of financial derivative instruments as
part of the investment strategy presents a higher
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risk level. Indeed, such an investment can
involve an increase of the leverage and increase
the total risk exposure as well as the volatility of
the net asset value. Consequently, a fluctuation of
the quotes relatively low in a contract on a
derivative product can involve major losses —
more than the invested amount - for the investor.
Consequently, the Management Company must
use a risk management method which makes it
possible to control and to at any time measure the
risk associated with the positions and the
contribution of those to the general risk profile in
the portfolio of each sub-fund of the Fund, and
will employ a method allowing an accurate and
independent valuation of the value of the
derivative instruments by private contract.

Added to these risks, concerning investments
expressed in currencies other than Euro, come
risks, which arise from exchange rate
fluctuations, as well as possible restrictions on
the convertibility of the currencies in which they
are expressed. If the investments have as an aim
securities, which are not officially quoted, and
other financial instruments, it is also necessary to
account for their reduced negotiability compared
to that of the listed securities. Moreover, with
regard to the non listed securities, there is an
added risk element related to the discretionary
character of their valuation.

Furthermore, concerning the possible investment
in mortgage-related securities, it must be noted
that such investment is subject to certain specific
risks. Rising interest rates tend to extend the
duration of mortgage-related securities, making
them more sensitive to changes in interest rates.
As a result, in a period of rising interest rates, a
sub-fund that holds mortgage-related securities
may exhibit additional volatility. This is known
as extension risk. In addition, mortgage-related
securities are subject to prepayment risk. When
interest rates decline, borrowers may pay off their
mortgages sooner than expected. This can reduce
the returns of a sub-fund because the sub-fund
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will have to reinvest that money at the lower
prevailing interest rates.

Counterparty Risk

Sub-funds of the Fund may invest in instruments,
such as derivatives or may use efficient portfolio
management techniques, by entering into
contracts with first class financial counterparties
specialized in this type of transaction, and in
doing so exposes themselves to the risk that these
said counterparties may generate financial
damage to the relevant sub-fund(s) by not
fulfilling their obligations in the future, exposing
the relevant sub-funds to financial losses in the
process.

Furthermore, the relevant sub-funds may be
exposed to finance sector companies in their role
as service providers and in times of extreme
market volatility such companies might be
adversely affected which in turn could have a
harmful effect on the activities of the relevant
sub-fund.

Liquidity Risk

Despite the heavy volume of trading in securities,
the markets for some securities have limited
liquidity and depth. This is particularly the case
for developing markets which, while generally
growing in volume, have, for the most part,
substantially less volume than more developed
markets, and securities of many companies are
less liquid and their prices more volatile than
securities of comparable companies in more
sizable markets. This lack of depth could be a
disadvantage to the concerned sub-fund of the
Fund, both in the realization of the prices which
are quoted and in the execution of orders at
desired prices.

43



Total Return Swap and/or Excess Return
Swap

Some sub-funds may enter into a total return
swap/and or excess return swap in which one
party receives payments on a reference asset plus
any capital gains and losses over the payment
period, while the other receives a specified fixed
and/or floating cash flow unrelated to the
performance of the reference asset. Where a sub-
fund uses total return swaps or a similar type of
instrument for investment purposes, the strategy
and the underlying to which the sub-fund takes
exposure are those described in the investment
strategy of the relevant sub-fund.

Legal Risks

There is a risk that agreements, securities
lending, repurchase agreements and derivatives
techniques are terminated due, for instance, to
bankruptcy, supervening illegality or change in
tax or accounting laws. In such circumstances, a
Sub-Fund may be required to cover any losses
incurred.

Furthermore, certain transactions are entered into
on the basis of complex legal documents. Such
documents may be difficult to enforce or may be
the subject of a dispute as to interpretation in
certain circumstances. Whilst the rights and
obligations of the parties to a legal document
may be governed by Luxembourg law, in certain
circumstances  (for  example  insolvency
proceedings) other legal systems may take
priority which may affect the enforceability of
existing transactions.

Operational risk

The sub-funds’ operations (including investment
management, derivatives techniques, securities
lending and repurchase agreements) are carried
out by the service providers mentioned in this
Prospectus. In the event of a bankruptcy or
insolvency of a service provider, investors could
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experience delays (for example, delays in the
processing of subscriptions, conversions and
redemption of Shares) or other disruptions.

Custody risk

The sub-funds’ assets (including collateral) are
held in custody by the Depositary or agents,
which exposes the sub-funds to custodian risk.
This means that the sub-funds are exposed to the
risk of loss of assets placed in custody as a result
of insolvency, negligence or fraudulent trading
by the Depositary.

Securities lending risk

The principal risk when engaging in securities
lending transactions is the risk of default by a
counterparty who has become insolvent or is
otherwise unable or refuses to honor its
obligations to return securities or cash to the sub-
fund as required by the terms of the transaction.
Counterparty risk is mitigated by the transfer or
pledge of collateral in favor of the sub-fund.

Repurchase / reverse repurchase agreements
risk

The principal risk when engaging in
repurchase/reverse repurchase transactions is the
risk of default by a counterparty who has become
insolvent or is otherwise unable or refuses to
honor its obligations to return securities or cash
to the sub-fund as required by the terms of the
transaction. Counterparty risk is mitigated by the
transfer or pledge of collateral in favor of the
sub-fund.

Exchange Traded Funds (ETF)

ETFs are investment funds whose shares
represent an interest in a portfolio of underlying
assets. They are subject to market risk, including
the possible loss of principal. The value of the
portfolio will fluctuate with the value of the
underlying securities. ETFs trade like a stock,
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and there will be brokerage commissions
associated with buying and selling exchange
traded funds unless trading occurs in a fee-based
account. ETFs may trade for less than their net
asset value.

Leverage Risk

Investment in financial derivative instruments
can introduce significant leverage risks and lead
to high volatility. This is because typically such
instruments require very low margin payment in
relation to the amount of underlying exposure,
and hence a small price movement in the value of
the underlying security may lead to a significant
loss or gain on the money actually invested in the
derivative.

Risks linked to the investments in Emerging
Markets

Potential investors should note that investments
in emerging markets carry risks additional to
those inherent in other investments. In particular,
potential investors should note that investment in
any emerging market carries a higher risk than
investment in a developed market; emerging
markets may afford a lower level of legal
protection to investors; some countries may place
controls on foreign ownership; and some
countries may apply accounting standards and
auditing practices which do not necessarily
conform with internationally accepted accounting
principles.

Investments in the People’s Republic of China
(PRCO)

Investing in the PRC is subject to the risks of
investing in emerging markets and additional
risks, which are specific to the PRC market.

The economy of the PRC is in a state of
transition from a planned economy to a more
market oriented economy and investments may
be sensitive to changes in law and regulation
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together with political, social or economic policy
which includes possible government intervention.

In extreme circumstances, the sub-funds may
incur losses due to limited investment
capabilities, or may not be able to fully
implement or pursue its investment objectives or
strategy, due to local investment restrictions,
illiquidity of the Chinese domestic securities
market, and/or delay or disruption in execution
and settlement of trades.

Shanghai-Hong Kong Stock Connect

The Shanghai-Hong Kong Stock Connect
program is a securities trading and clearing
linked program developed by Hong Kong
Exchanges and Clearing Limited (“HKEX”), the
Hong Kong Securities Clearing Company
Limited (“HKSCC”), Shanghai Stock Exchange
(“SSE”) and China Securities Depository and
Clearing Corporation Limited (“ChinaClear”)
with an aim to achieve mutual stock market
access between mainland China and Hong Kong.
This program will allow foreign investors to
trade certain SSE listed China A-Shares through
their Hong Kong based brokers.

The sub-funds seeking to invest in the domestic
securities markets of the PRC may use the
Shanghai-Hong Kong Stock Connect and, thus,
are subject to the following additional risks:

General Risk: The relevant regulations are
untested and subject to change. There is no
certainty as to how they will be applied which
could adversely affect the sub-funds. The
program requires use of new information
technology systems, which may be subject to
operational risk due to its cross-border nature. If
the relevant systems fail to function properly,
trading in both Hong Kong and Shanghai markets
through the program could be disrupted.
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Clearing and Settlement Risk: The HKSCC
and ChinaClear have established the clearing
links and each will become a participant of each
other to facilitate clearing and settlement of
cross-boundary trades. For cross-boundary trades
initiated in a market, the clearing house of that
market will on one hand clear and settle with its
own clearing participants, and on the other hand
undertake to fulfil the clearing and settlement
obligations of its clearing participants with the
counterparty clearing house.

Legal/Beneficial Ownership: Where securities
are held in custody on a cross-border basis, there
are specific legal/beneficial ownership risks
linked to compulsory requirements of the local
central securities depositories, HKSCC and
ChinaClear.

As in other emerging and less developed markets,
the legislative framework is only beginning to
develop the concept of legal/formal ownership
and of beneficial ownership or interest in
securities. In addition, HKSCC, as nominee
holder, does not guarantee the title to Shanghai-
Hong Kong Stock Connect securities held
through it and is under no obligation to enforce
title or other rights associated with ownership on
behalf of beneficial owners. Consequently, the
courts may consider that any nominee or
depositary bank as registered holder of Shanghai-
Hong Kong Stock Connect securities would have
full ownership thereof, and that those Shanghai-
Hong Kong Stock Connect securities would form
part of the pool of assets of such entity available
for distribution to creditors of such entities and/or
that a beneficial owner may have no rights
whatsoever in respect thereof. Consequently, the
sub-funds and the depository cannot ensure that
the sub-funds ownership of these securities or
title thereto is assured.

To the extent that HKSCC is deemed to be
performing safekeeping functions with respect to
assets held through it, it should be noted that the
depository and the sub-funds will have no legal
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relationship with HKSCC and no direct legal
recourse against HKSCC in the event that the
sub-funds suffer losses resulting from the
performance or insolvency of HKSCC.

In the event ChinaClear defaults, HKSCC’s
liabilities under its market contracts with clearing
participants will be limited to assisting clearing
participants with claims. HKSCC will act in good
faith to seek recovery of the outstanding stocks
and monies from ChinaClear through available
legal channels or the liquidation of ChinaClear.
In this event, the sub-funds may not fully recover
their losses or their Shanghai-Hong Kong Stock
Connect securities and the process of recovery
could also be delayed.

Operational Risk: The HKSCC provides
clearing, settlement, nominee functions and other
related services of the trades executed by Hong
Ko